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Message Text 
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INEO AMEMBASSY DAMASCUS 
AMCONSUL ALEXANDRIA 

CONEIDENTIAL CAIRO 1 1776 

EXDIS 

EO 11652: CDS 

TAGS: EINV, ETRD, EG 

SUBJ: LORD MOTOR PROJECT 

REF (A) CAIRO 11453, (B) STATE 163153, 

1. EOLLOWING IS TEXT OE CABLE DATED 5 JULY 77 SENT BY MINECON 
EL SAYEH TO WILLIAMS OE LORD MIDEAST AND AERICA. COPY WAS 
PROVIDED EMBASSY BY MINECON. 

2. "REFERENCE TO YOUR LETTER DATED 31 MAY ADDRESSED TO DR 
KAISSOUNI WE WOULD LIKE TO INFORM YOU THAT AFTER REVIEWING 
THE WHOLE SITUATION YOUR PROJECT IS ACCEPTABLE WITH THE 
EOLLOWING CONDITIONS: 

1. CUSTOM DIFEERENTIAL BETWEEN CBU AND CKD PARTS SHOULD 
START WITH THE PRESENT STATUS (I.E.) 10 PERCENT AND BE 
INCREASED TO 15 PERCENT WHEN DOMESTIC INPUT PERCENTAGES 
EXCEEDS 40 PERCENT. 

2. YOUR PARTICIPATION IN CAPITAL SHOULD BE WITH YOUR SMOUHA 
PLANT PLUS FIVE MILLION DOLLARS IN CASH. 

CONEIDENTIAL 

CONEIDENTIAL 

PAGE02 CAIRO 11776 151 11 IZ 

3. LORD SHALL EORM IN EGYPT A DISTRIBUTION COMPANY TO UNDER- 
TAKE SALES OE EORD PRODUCT, IN OTHER AGREED COUNTRIES. 

THE REVENUES OF THIS COMPANY SHALL BE SUBJECT TO TAXATION 
ACCORDING TO EGYPTIAN LAW. 

4. INCREASING LOCAL INTEGRATION SHOULD BE A CLEAR TARGET 

OE THE VENTURE. THE VENTURE SHOULD NOT DISCRIMINATE AGAINST 
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LOCALLY PRODUCED PARTS WHICH COMPLY WITH REQUIRED SPECIEICATIONS, 
BESIDES INCREASING THE IN-PLANT PRODUCTION. 

HOPING THAT THESE CONDITIONS ARE ACCEPTABLE TO YOU. WE ARE 
WILLING TO RESUME OUR NEGOTIATIONS TO IMPLEMENT THE JOINT 
VENTURE AND THE NECESSARY STEPS TOWARDS ITS ESTABLISHMENT. 

EOR YOUR INEO DR ABDEL RAZAK ABDEL MEGUID, MIN OE PEANNING, 

WILL BE IN CANADA AND USA FROM 10 TO 20 JULY. HE WILL BE READY 
FOR ANY DISCUSSION YOU MAY LIKE TO HAVE. 

WITH BEST REGARDS 

DR HAMED EL-SAYEH, MINISTER OF ECONOMY AND ECONOMIC COOP- 
ERATION." 

3. REGARDING LAST PARA OF CABLE, MINPLANNING ABDEL MEGUID'S 
TRIP TO CANADA AND US WAS CANCELLED AT LAST MINUTE. THUS HE 
WILL NOT BE AVAILABLE FOR DISCUSSION. REQUEST DEPT VERIFY 
WITH FORD RECEIPT OF CABLE. 

EILTS 


CONFIDENTIAL 


NNN 
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